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The Strait of Hormuz
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Sources: Map Resources:Atlas Series: 2001, CD-ROM, 2000, and Wikipedia, "Strait of Hormuzjpg” at enwikipedia.orghwikifimage:Strait_of_Haormuz jpg
(Juby 17, 2007).
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Oil Prices Jump After the
Strait of Hormuz Is Blocked

Change in Price of West Texas
Intermediate Crude (per barrel)
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$20 ———
i |

.Ql Q2 Q3 Q4 QI Q2 Q3 Q4
h 2007 o 2008 g

Source: Heritage Foundation estimates.
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' Chart 2 CDA 07-03 |

Projected Oil Shock to the U.S. Economy

Change in U.S. Real GDP
(billions of inflation-adjusted dollars)
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Source: Heritage Foundation estimates based on Global Insight's U.S. Macroeconomic
Model.
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' Chart 3 CDA 07-03|

Projected Oil Shock to U.S. Employment

Change in Private Non-Farm
Employment (millions of jobs)
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g2 — A
QI Q2 Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4
- 2007 s 2008 s 2009 -

Source: Heritage Foundation estimates based on Global Insight's LU.S. Macroeconomic
Model.
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' Chart 4 CDA 07-03 |

Projected Oil Shock to U.S. Personal Income

Real Disposable Personal Income
(billions of inflation-adjusted dollars)
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Source: Heritage Foundation estimates based on Global Insight's U.S. Macroeconomic
Model.
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